PO Year End Procedures — Disencumber Balances that will not be used

For proper accounting and year end calculation of surplus, all open encumbrances should be
reviewed and any funds that will not be needed should be disencumbered. This is done by either
cancelling or closing the Purchase Order associated with the encumbrance. The following steps
detail how to review open encumbrances and then cancel or close the Purchase Order.

1. Review Open Encumbrances: This can be done using either the PO Summary
Encumbrance Report (GLxxx0471) or with the
O0PO013/0PO013KK_Outstand_Encumb_by BU queries. The report can be run to show
encumbrance balances as of any fiscal year and accounting period requested. It is
generated automatically during monthly close processing as of the period being closed
and can be viewed in Document Direct. It can also be run manually at any time. The
queries show open encumbrances as of the time the query is run.

Navigation for the PO Summary Encumbrance Report: Purchasing > Purchase Orders >
Reports > PO Open Encumbrances. The Run Control should be completed as follows:
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Generally do not check the “Report PO Detail” box unless you want the report to include
detailed listings of the individual PO vouchers issues against each PO distribution.
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i} DocumentDirect - [gomain.doas.state.ga.us: GL4070471 (06,11 /2009 D9:49:10 AM)]

File Edit Wiew Script Policy Options ‘Window  Help _|5’|5|
| B [ Bl | o] 2| BB B ]t | > [ D O] O] & 2] 0] eBla=] 2 |
State 0f Georgia -
a7aa State Accounting 0ffice Report ID: GL4070471
aog PO Summary Encumbrance Report Print Date: 06/11/2009
os o1z Feneral Ledger Report Page: 1
I3 ID: GL34071X
Line ~%ched ~Dist ~Vendor ID ~Name ~ACcount ~Fund ~Dept ID ~Fund %rc ~Program ~Clazs
1~ 1l -~ 1 ~0000045314%9 ~ACCENTURE LLP ~G51003 ~10100 ~407031 ~2000L ~G1E0103 ~312
1 -~ 1 -~ 1 0000319581 ~MRO SOFTWARE INC ~851001 ~10100 ~407031 ~20002 ~6180103 ~312
1~ 1 -~ 1 -0000108474 ~0RACLE US4 INC ~323010 ~10100 ~407031 ~2000L ~GlE0103 ~305
2~ 1 -~ 1 ~0000108474 ~0RACLE US4 INC ~551001 ~10100 ~407031 ~23000L1 ~6180103 ~312
1 -~ 1 -~ 1 0000108474 ~0RACLE US4 INC ~851320 ~10100 ~407031 ~01 ~6180103 ~312
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1 -~ 1 -~ 1 ~0000014759 ~GEORGIA EUILDING AUT ~615001 ~10100 ~407011 ~0L ~G180101 ~301
2 o~ 1l -~ 1 ~0000221857 ~BRONNEER GROUP LLC ~G51003 ~10100 ~407011 ~0L ~G1E0101 ~312
1 -~ 1 -~ 1 ~0000198613 ~BEARING POINT INC ~851310 ~10100 ~407031 ~0L ~G180103 ~312
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3~ 1 -~ 1 0000198613 ~BEARING POINT INC ~851310 ~10100 ~407031 ~0L ~6180103 ~312
1~ 1 -~ 1 -0000108474 ~0RACLE US4 INC ~351320 ~10100 ~407031 ~2000L ~GlE0103 ~312
3o~ 1 -~ 1 0000048149 ~ACCENTURE LLP ~551003 ~10100 ~407031 ~0L ~6180103 ~312
3 o~ 1 -~ 1 ~00003%90507 ~ELIRE INC ~851310 ~10100 ~407021 ~90003 ~6180104 ~312
1~ 1l -~ 1 ~00001058474 ~0RACLE T34 INC ~G2T003 ~10100 ~407031 ~90002 ~GlE0103 ~301
2 o~ 1 -~ 1 ~0000108474 ~0RACLE US4 INC ~G27003 ~10100 ~407031 ~0L ~G180103 ~301
1~ 1l -~ 1 ~0000004585 ~SHARP ELECTRONICS CO ~720001 ~10100 ~407011 ~0L ~G180101 ~304
1 -~ 1 -~ 1 0000004585 ~SHARP ELECTRONICS CO ~720001 ~10100 ~407011 ~0L ~6180101 ~304
1~ 1 -~ 1 0000138654 ~GEORGIA TECHNOLOGY & ~851310 ~10100 ~407031 ~0L ~GlE0103 ~312
1 ~ 1 -~ 1 ~0000014759 ~GEORGIA EUILDING AUT ~£15001 ~10100 ~407021 ~0L ~6180104 ~301
2 o~ 1 -~ 1 ~0000221857 ~BERONNER GROUP LLC ~652001 ~10100 ~407031 ~90002 ~6180103 ~312
3o~ 1 -~ 1 ~0000221857 ~BRONNER GROUP LLC ~G51003 ~10100 ~407011 ~90002 ~G180101 ~312-I:J
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Navigation to the OPO013 queries: Reporting Tools > Query > Query Viewer > Query
Name begins with: 0PO013

PO details for orders listed in the report or queries can be viewed online, Navigation:
Purchasing > Purchase Orders > Add/Update PO’s OR Purchasing > Review PO
Information > Purchase Orders OR by using the 0PO074_PQO_Print_Display query.

Cancel or Close Purchase Orders if encumbrance balance is not needed using the GA
Reconciliation Workbench, Navigation: Purchasing > Reconcile PO’s > GA
Reconciliation Workbench.



PO Year End Procedures — Disencumber Balances that will not be used

STATE A¢ cm: CFFICE
E Een!ors ﬂ

7 Purchasing

[I» Management Reporing
b Reguisitions / PO ReconWorkbench
[ Reguest for Quotes

[ Procuremeant Contracts

Hotme: Add to Favorites

Mew Window | Help | Customize Page | &,

= Purchase Orders ‘Business Unit: |823E|E| Q
[» BtagefSource Reguests
[ Manage Change Orders ‘PO Number: |E|E|E|E|E|358T8 Q
= Reconcile POs
— Recanciliation ‘Accounting Date: |D1I1 472009 [&
Wiorkbench
— Cloge Purchase
= Cancel PO | Close PO |
-~ PO RECON

- BEQ REecon

[ Repors
— AddiUpdate POs
— Approve Armounts
— Approve CharFields ]
— Eezerve PO 1Dg
— Maintain Distributions
— Dispatch POs
— Budget Check
[> Receipts
[ Procurerment Cards
[ aProcurement
[» Services Procurement

[> Sourcing

[ Project Costing

[> Accounts Receivahle -4 | *
[pore [T T [ [ [ [&F trustedsies [®i1o0wm -

Orders should be canceled if they have no activity (receivers or vouchers) against them or closed
if they do have activity. System edits will force the correct action.

User enters the Business Unit and PO ID to be canceled or closed. The accounting date will
default to the current date and must be in an open period. When two periods are open at year end,
June dates should be used for current year PO’s and July dates used for subsequent year
transactions. System edits enforce the proper user of Accounting Date. User then clicks either the
Cancel or Close button, as appropriate. System will error if wrong button is selected. Purchase
Orders can also be canceled online (if eligible) by viewing the PO in Update mode and clicking
on the Red “X” icon at the top of the page. Instructions are also available in the following UPK:
9.3.9 Close/Cancel a PO from GA Recon Workbench.

Note: Purchase Orders that have previously passed budget checking cannot be cancelled or
closed if they have a BCM error (e.g., “No Budget Exists”, “Exceeds Budget Tolerance”, etc.). If
the Purchase Order containing a BCM error has previously passed budget checking, change the
chartfields back to the original values that passed and budget check again. Use the following
query to determine the original chartfields: 0PO025B_PO_ACCOUNTING_HISTORY (PO
Accounting History). Cancel when the BCM status is “Valid”.
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Once this step is completed, the Purchase Order can be viewed online only in Inquiry mode:
Purchasing > Review PO Information > Purchase Orders. In most cases, the transaction must go
back through budget checking before the encumbrance is reversed. This will happen in the
nightly batch flow. If the Purchase Order was associated with a requisition, the requisition will
also close automatically when the Requisition Recon process is run in batch each Friday night
(or during monthly close).

Note: Procedurally, all current year requisitions should be sourced to Purchase Orders or
Contracts before the June close. The OEPO_Reqs_to_be_Sourced query can be used to identify
requisitions that have not been sourced.

If the Purchase Order is not to be sourced before the June close, the requisitions should be
canceled. This is done by displaying the Requisition in Update mode (Navigation: Purchasing >
Requisitions > Add/Update Requisitions). Click on the Red “X” to cancel the requisition.

Maintain Requisitions
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Requisition ID: 0000002323 Builget Status: Walid

. " I 5
Open Contract (Y/N): I_' ™ Hold From Further Processing

T

‘Requester: IANDREIAR Q Barhara Andresws 478-445- Requisiion Defaults

8203 Add Comments
; — ; q i i
Requisition Date.|'35122f20'39 Bl Requester Info Reguisition Activities
*Origin: |D15 Q A Regional Hosp - Aflanta Document Status
‘Currency Code: I'JE‘D Dallar e el e
Accounting Date:|'35122f3999 [ ' '

Total Amount: 100.00 UsD

Purchasing kit Catalog Line: | QTo:l Q. RETI’iBVEl

ltetn Search Bequester termns

Custamize | Find | Wiew Al
Y Ship TolDue Date Y Sastus Y Wendor Information f[tem Information | Attrbutes Y Cortract " Saurcing Controls

ine 11 Description Quantity ‘UOM Category CD  Price Amount Status
1= Test |1IZI.DDDD EA 031058 10.00000 100.00 Approved
< | 2
| [ [ [ [ [ [ trasted sites [F o0 -

Pre-encumbrances are no longer created by requisitions so failure to cancel the requisitions will
not impact year end financials, however, if these requisitions are sourced in the subsequent year
and the budget date is not changed on the awarded Purchase Orders, the encumbrance will be
charged against the prior year budget which could result in Audit Findings against the agency.



