AMERICAN RECOVERY AND REINVESTMENT ACT

AUDIT PROGRAM

Audit Objectives:
  I.
Overall Objective:  To verify that controls are in place to satisfy the accountability and transparency requirements of the ARRA.
 II.
Contract Compliance Objective:  To verify funds are awarded and distributed in a prompt, fair, and reasonable manner.  In addition, contracts are in compliance with all federal requirements and project milestones.

III.
Financial Stewardship Objective:  To verify funds are spent for authorized purposes and instances of fraud, waste, error, and abuse are mitigated.
IV.    Reporting Requirements Objective:  To ensure a process is in effect such that all reporting requirements mandated under the Recovery Act are in effect.
 V.
Oversight (Sub Grantee Monitoring) Objectives:  A. to ensure that sub grantees properly spend ARRA funds; B. to ensure accountability and new reporting requirements are in place and operating effectively; and C.  to ensure efforts are in place to combat, fraud, waste, and abuse.  
	AMERICAN RECOVERY AND REINVESTMENT ACT AUDIT PROGRAM
	DONE BY
	W/P REF.

	I.  OVERALL OBJECTIVE

	A. Begin preliminary survey portion of the audit to obtain an understanding of the work flow by interviewing and surveying appropriate management and staff members.  Document the interviews with narratives in the workpapers.
	
	

	B. Obtain and document an understanding of the internal control structure as it pertains to compliance with such laws and regulations, as well as the related assessment of risk.         
	
	

	II.  CONTRACT COMPLIANCE

	A. Obtain listing of Stimulus contracts (Schedule ref.   )
	
	

	B. Select a sample of contracts for testing (Schedule ref.   )
	
	

	1. From the sample selected, perform compliance testing by scheduling these out on a workpaper.
	
	

	2. From the list prepared above determine if the contracts containing the following information:

· Support that the funds were awarded and distributed in a prompt, fair, and reasonable manner.

· Contracts have a “Buy American Statement”

· Contracts have wage rate requirements (Davis-Bacon).

· Contracts include information about disabilities/business owned by individuals with disabilities.

· Contracts include information addressing Public, health, safety and environmental quality.

· Contracts includes a provision that provides the U.S. Comptroller and his representatives with the authority to (1) examine any records of the contractor or any subcontractor, or any State or local agency administering ARRA funds; and (2) interview any officer or employee of the contractor or any of its subcontractors, or of any State or local government agency administering the contract.

· Contracts include a provision that provides authority of the Inspector General to examine any records or interview any employee or officers working on the ARRA contract.
· Contracts address the prohibition of using funds for any casino or other gambling establishment, aquarium, zoo, golf course, or swimming pools.
	
	

	III.  FINANCIAL STEWARDSHIP

	A. Run the General Ledger (GG Report) and sort by ARRA fund source and by Project number (Schedule ref   ).
	
	

	B. Select a sample of expenditures for testing (Schedule ref    ).
	
	

	1. From the sample selected, perform a test of controls and substantive testing (Schedule ref.   )
	
	

	2. From the list prepared above determine if the expenditures were authorized , eligible, reviewed, and were in compliance with Act.  (Schedule ref.    ).

· Verify that expenditures for invoices submitted for payment are allowed under the Act.

· Verify that expenditures are in line with the contract terms.

· Verify that the proper account code was used.

· Verify that the proper ARRA fund source was used.

· Determine the timeliness of payment to Prompt Payment Act.

· Verify all supporting documentation ties back to the check/EFT issued for vendor.
	
	

	3. Verify that there is a confidential reporting mechanism in place for employees, contractors, citizens, and sub grantees to report fraud, waste, and abuse.
	
	

	IV.  REPORTING REQUIREMENTS

	A. Verify that all required reports were submitted on a timely basis each month.
	
	

	B. Verify that no later than 10 days after the end of each calendar quarter a report is submitted that contains the following:

· The total amount of recovery funds received.

· The amount of recovery funds received that were expended or obligated to projects or activities; and

· A detailed list of all projects or activities for which recovery funds were expended or obligated including:

· The name of the project or activity

· A description of the project or activity

· An evaluation of the completed status of the project or activity

· An estimate of the number of jobs created and the number of jobs retained by the project or activity

· For infrastructure investments made by State and local governments, the purpose, total cost, and rationale of the agency for funding the infrastructure investment with funds made available under this Act, and the name of the person to contact at the agency.

· Aggregate reporting for sub-awards below $25,000 or to individuals.
	
	

	C. Verify that timely completion of any federal cognizant reports. 


	
	


	V.
OVERSIGHT (SUB GRANTEE MONITORING)

	A. Verify agencies financial system is able to clearly and reliably track all payments made to sub grantees by running a General Ledger report (Schedule ref ).
	
	

	B. Select a sample of expenditures for testing, by performing a test of controls and substantive testing (Schedule ref     ).  
	
	

	C. From the list prepared above, schedule out the following:

· From that list schedule out a sample by dollar amount and trace to listing of locally administered projects under the Recovery Act.

· Verify expenditures submitted for payment are allowed under the Act.

· Verify that the proper account code was used.

· Verify that the proper ARRA fund source code was used.

· Determine the timeliness of the Payment to Prompt Payment Act.

· Verify all supporting documentation ties back to the Check/EFT issues to the vendor.

· Verify job calculations have supporting documentation.
	
	

	D. Verify all monthly reports required by sub grantee are submitted as required by the Act in a timely manner.
	
	

	E. On a sample basis, verify locally administered contracts are consistent with the Recovery Act.
	
	


